adem.alabama.gov

State Revolving
Fund (SRF) Program

Mobile Bay NEP’s
Government Network Committee
Spanish Fort, AL
February 17, 2017


Presenter
Presentation Notes
Good Morning!


ADEM WHAT IS SRF?

The Clean Water State Revolving Fund (CWSREF) and the
Drinking Water State Revolving Fund (DWSREF) are low interest
loan programs intended to finance public wastewater and drinking
water infrastructure improvements in Alabama.

The programs are funded with a blend of state and federal funds.
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State Revolving Fun
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The Clean Water State Revolving Fund (CWSRF) and the Drinking Water State Revolving Fund (DWSRF) are low interest loan programs intended to finance public wastewater and drinking water infrastructure improvements in Alabama.

The programs are funded with a blend of state and federal funds.



ADEM ELIGIBLE ENTITIES

» Only available to public entities including municipalities, utility
boards and water & sewer authorities.

» Project must be ranked on priority list.
» The applicant must demonstrate an ability to repay.

. . . Are You
> PFOjECtS must clear environmental review.
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Who is Eligible
Any local governmental unit, including water boards and authorities, may apply. An ability to repay must be substantiated by providing detailed financial information.

RANKING
CWSRF Ranking Criteria (Example Topics from the PreAppplication)
Enforcement and Compliance Rating Criteria
Water Quality Improvement Criteria
Water/Energy Efficiency Rating
Stormwater Management Criteria
Agriculture/Nonpoint Source Pollution Criteria
Sustainability (Bonus Points)
Growth Criteria (Bonus Points)
Ranking for the fiscal year is based on what is received by March.

Ability to repay
So, part of the application process includes the “Last three audited financial statements”.

Environmental Review
Preliminary Engineering Report or an Environmental Information Document
Detailed narrative with schedules, cost breakdowns
Project Maps, including affected waterbodies
Any supporting information for points claimed for project criteria ranking.
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RDOEM SRF ADVANTAGES

» Low Interest rate (2.2% for 2016)
» Minimal closing costs
» Fixed interest rate with a 20-year term

> Level debt service

» Repayment does not begin until construction completion
(capitalized interest accrues)

adem.alabama.gov
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The SRF has a loan interest rate less than the prevailing municipal bond rate available to "AAA" rated municipalities. 

It has minimal closing costs and a fixed interest rate with a 20-year term where repayment does not begin until construction completion.



ADEM SRF ADVANTAGES

» Use the engineer of your choice

» Grant match for:

» Community Development Block Grants (CDBG),
» Special Appropriations Act Projects (SAAP), &
» U.S. Department of Agriculture (USDA).

Easiest government assistance program for
water and wastewater projects

adem.alabama.gov
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RDOEM SRF DRAWBACKS

» Annual cycle

> Limited funding available PRO CON

> Funds are reimbursed

» Design must be near complete at application

- v
stage Y
» Cross-cutters l
» Davis-Bacon wage rates
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Limited Funding Available
The funding is a competitive process and for example, the funding available in 2016 EPA CWSRF Cap Grant offered approximately 56 Million in project assistance.

Cross-cutters
State Environmental Review Processes (SERPs) for the SRFs must include elements that are functionally equivalent to National Environmental Policy Act (NEPA).  Cross-cutters are “Federal laws, executive orders, and government-wide policies [that] apply by their own terms to projects and activities receiving Federal financial assistance, regardless of whether the statute authorizing the assistance makes them applicable…”

Davis-Bacon avis-Bacon wage rates
Davis-Bacon labor standards clauses must be included in covered contracts. The requirement therefore applies to projects like wastewater treatment plants, and stormwater work required by Municipal Separate Storm Sewer System (MS4) permits. Contractors and subcontractors are required to pay covered workers weekly and submit weekly certified payroll records to the contracting agency. They are also required to post the applicable Davis-Bacon wage determination with the Davis-Bacon poster (WH-1321) on the job site in a prominent and accessible place where they can be easily seen by the workers. 

There is one exception. Davis-Bacon requirements do not apply to Non-Point Source (NPS) projects in the Clean Water SRF program because the appropriations bill limits the impact to the “construction of treatment works.” This requirement does not apply to Agricultural BMP’s, non-MS-4 Urban Stormwater, Abandoned Mine Drainage, or Brownfields. 



RDOEM SRF DRAWBACKS

» Like all other federally-funded programs, Minority Business
Enterprise/Women's Business Enterprise (Disadvantaged
Business Enterprise - DBE) rules apply.

» Project must clear an environmental review

adem.alabama.gov
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Clear an environmental review
For example there are four of the CWSRF categories where criteria for CWA Section 212, 122, 319, or 320 must be met.



ADEM DWSRF ELIGIBLE PROJECTS

Projects that strengthen compliance
with Federal And State regulations

and/or enhance protection of public
health

» New or upgraded water
treatment plants

» Drinking water storage facilities
» Source water (wells/surface)

» Water transmission/distribution
mains

» System consolidation projects

adem.alabama.gov
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Drinking water projects that are primarily intended to serve future growth are not eligible



ADEM DWSRF - NOT ELIGIBLE

» Dams, reservoirs, and water rights
» Growth
» Fire protection

» Non-viable Public Water Supply Systems

» Operation & Maintenance expenses

» Land purchase

adem.alabama.gov



ADEM CWSRF ELIGIBLE PROJECTS

Publicly Owned Treatment Works
(POTW)

» New or upgraded treatment

» Collection system
rehabilitation/upgrade

» Pumping stations

» Sludge handling/treatment

» Growth projects (OK for now)

» Land is eligible only if integral to
treatment (constructed wetlands,
land application).

Section 212 of the CWA, follows criteria for Section 603(c)(1) projects

adem.alabama.gov



RLDEM THE NEW CWSRE

Not just POTW’s! N @W

» Non-point source (section 319) |
» Energy efficient retrofits )
» Water reuse/recycling \
» Estuary management projects (section 320)

» Stormwater pollution control (section 122)

» And more (must have water quality benefits)

adem.alabama.gov



SRF HISTORY

State Revolving Fund Loans

CWSREF (since 1989) DWSRF (Since 1999)

» 245 loans > 178 loans
> $1.15 Billion > $405 Million

adem.alabama.gov
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Based on SRF Loans up to FY 2016.


ADEM ANNUAL CAPITALIZATION GRANT

CWSRF - $14,929,000

WRRDA

(Water Resources Reform &
Development Act)

DWSRF - $10,438,000

WIFIA
(Water

Infrastructure
Finance and
Innovation
Authority)

2013 Requirements

Green Projects (CWSRF Only)
Principal Forgiveness
Davis-Bacon Wage Rates
Disadvantaged Business Enterprise

CWSRF

(Clean Water
State Revolving
Fund)

adem.alabama.gov
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In 2014, the Water Resources Reform and Development Act detailed how CWSRF may provide additional subsidization, including principal forgiveness.

The Alabama CWSRF program utilized additional subsidization in the form of principal forgiveness as way to construct green infrastructure.

The Alabama program may provide a maximum of $1.5 million per year in principal forgiveness. Individual assistance agreements would be subject to a maximum of 50% of the allowable cost in principal forgiveness or a maximum of $500,000 until the amount has been allocated.

To be eligible for the subsidy, the primary purpose of the project must be to construct green infrastructure intended to mitigate or prevent stormwater pollution, be on the project priority list for that fiscal year, AND meet the Affordability Measure for Alabama. 

The Affordability Measure Criteria includes the county poverty rate (a measure that compares household income to the number of persons in the household), county unemployment rate, and statewide population trend to determine if a project is affordable.

Funding will be provided in rank order on the project priority list, starting with the highest‐ranked green infrastructure (stormwater) project, until the maximum amount has been allocated.
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ADEM GREEN PROJECT RESERVE

CWSRF Only

10% of the EPA Grant funds must be
applied to “Green’ projects

Green infrastructure, water and
energy efficiency and
environmentally innovative projects

[ORgSan Pablo Avenue
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In 2016, four (4) projects have a component for GPR, but only two were considered a GPR Categorical Project.




SRF TIMELINE

Pre-application starting October
15t for next fiscal year cycle and
anytime after.

Loans close late summer and fall.
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Fiscal Year begins on October 1 and March 1 (For Priority List and potential forgiveness)



RDEM ADEM SRF WEBSITE

B hitp:/fwwwademsta.. © = O || i Alabama Department of En.. oo

nDEM Alabama Department of Environmental Management Wwwadema|abamaCIOV

Home > ADEM Programs > Water > State Revolving Fund (SRF)

Regulations

L g B e SRF General Information

Clean Vessel

Construction

Stormwater State Revolving Fund (SRF)

- -
ge“;aﬁ?al::on Alabama Water and Wastewater Rates Dashboard P re / \p p I I Catl O n S

Drinking Guidance for SRF Applicants

Water FY 2014 Project Solicitation Notice
TVA Energy Efficiency Grant/Loan Program

Forestry BMP - -

Program The Clean Water State Revolving Fund (CWSRF) and the Drinking Water State Revolving Fund (DWSRF) are F u A I Cat I O n S
low interest loan programs intended fo finance public infrastructure improvements in Alabama. The programs

Groundwater are funded with a blend of state and federal capitalization funds. ADEM administers the CWSRF and DWSRF,

Guidance performs the required technical/environmental reviews of projects, and disburses funds to recipients

eanial Benefits of an SRF Loan:

Mining The SRF offers a loan interest rate substantially lower than the prevailing municipal bond rate available S u I e m e n ta I G e n e ra I
to "AAA" rated municipalities;

Municipal The interest rate is fixed with a 20-year payback (extended term may be available);
Loan repayment does not begin until construction completion date (capitalized interest accrues);

- =
NPS Program The loan recipient is not required to pay any ongoing trustee expenses or rebate expenses normally

associated with a local bond issue. I I
Operator

Certification Projects Eligible for Funding

Permitting Projects that strengthen compliance with Federal and State regulations and/or enhance protection of public

o health are eligible for consideration to receive an SRF loan. If a project qualifies, the engineering, inspection,
Pesticides 4 - s . . - -
and construction costs are eligible for reimbursement. Amaong the projects which qualify for funding are: f ; R | R e
Revelving Publicly owned water or wastewater treatment works; p
Fund (SRF) Sewer rehabilitation;
Interceptors, collectors, and pumping stations;

State « Decentralized wastewater treament;

Revolving « Drinking water storage facilities;

Fund (SRF) + New/rehabilitated water source wells;

Applicant « Water transmission/distribution mains.

Guidance « Consolidation/water system interconnection; v

Water conservation and reuse nroiects-




ADEM FOR MORE INFORMATION
ON STATE REVOLVING FUNDS

Genetta Park: Pavers, Planters, and
| Con (!m-:,- \/

James Dailey, Chief
SRF Section

Alabama Department of

Environmental Management
P.O. Box 301463
Montgomery, AL 36130-1463

(334) 271-7805
jwd@adem.state.al.us

adem.alabama.gov



QUESTIONS




ADEM CONTACT INFORMATION
NONPOINT SOURCE PROGRAM

Susan Dingman, Chief
Nonpoint Source Unit
Alabama Department of
Environmental Management
(334) 394-4354
sdingman@adem.alabama.gov

Shannon McGlynn
Coastal Basin Coordinator
Nonpoint Source Unit
Alabama Department of
Environmental Management
(334) 274-4196
smcglynn@adem.alabama.gov
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